SOUTH OF MARKET PROJECT AREA COMMITTEE
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Advisory body to the San Francisco Redevelopment Agency

GENERAL PAC
Monday May 19, 2008
6:00 PM

Presiding Chair (6:13 PM)
Antoinetta Stadlman

Chair’s Report (6:13 PM)

Ms. Stadlman announced that a Special Bylaw Committee has been formed to review
the SOMPAC bylaws. The meeting will be held tomorrow at 4:00 PM and any interested
members should attend.

Determination of Quorum (6:14 PM)

Present: Ingrid Aquino, Stephen Best, Maureen Burns, Chris Durazo/SOMCAN, John
Markham, John Melone/SAN, Joshua Morgan, Dipak Patel (/6:12 PM), Charles
Range/SOM Health Center and Antoinetta Stadiman

Absent: Angelica Cabande/Bindlestiff Studios, William Curry lll, Henry Karnilowicz, Don

Marcos/SOM Employment Center, Nasir Patel, Marie Romero, Raymon Smith and Mark
Swenson

Staff: Karen Nolan
Agency: Mike Grisso, Cathy Pickering and Angela Hayward

Guests: Marilyn Griffin/SOM Health Center, Andy Harris/Rancho Parnassus, Jesse
Herzog/AGI Capital and Tracy Everwine/Urban Solutions

Approval of minutes (6:15 PM)
Motion: “To approve the minutes of the April 2008 General PAC meeting as is.”

Vote: Yes: 10 No: 0 Abstain: 0 Motion Passes
Agenda Order (6:16 PM)

1,2,3,4,5,6,7,8,9,10
Motion: “To approve the agenda order as is.”
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Vote: Yes: 10 No: 0 Abstain: 0 Motion Passes

Announcement of next General PAC meeting

Ms. Stadlman announced that the next General PAC meeting would be Monday June
16™, 2008 at 6:00 PM. Ms. Stadlman stated that she will be out of town on this date and
Mr. Range will chair the meeting in her absence.

Agenda Item 6. Redevelopment Agency Report by Mike Grisso (6:17 PM)

a. Housing Developments

Mr. Grisso announced that the 474 Natoma Street project is still at the Planning
Department under review and should be completed soon. The Westbrook Plaza project
is on the agenda tonight and will be discussed under item 7.

The Hugo Hotel’s third appraisal is expected to be complete by the middle of next
month. The Agency will definitely file eminent domain in Superior Court before the
deadline of July 16™, although they still hope to work out a deal with the owners.

b. Other Developments

Mr. Grisso announced that Miss Saigon and Dr. Sinow’s Optometry Shop will be
opening soon. He would suggest that members check out the new businesses on 6™
Street and commented that The Room located on the corner of 6" and Mission is very
nice inside. Mitiera Market should be ready to open next month. The credit union is still a
ways off from beginning construction. They have received additional funding from PIDC
and will now move ahead with the project.

SOMBA has been meeting with the police department with regard to crime and quality of
life issues on 6™ Street affecting the new businesses. They are scheduling a meeting
with the chief of police next and everyone will be invited.

Mr. Markham commented that he witnessed a quality of life crime where a DPW worker
was hosing off a homeless woman with a power washing hose. He stated that the police
told him that the woman asked to be hosed off, but Mr. Markham expressed concern
because she is mentally ill and at this time DPW is investigating the incident.

c. SFRA Draft Fiscal Year 2008-09 Budget
Mr. Grisso had nothing to report on this item.

Agenda Item 7. Construction Grant Agreement for the SOM Health Center by Mike
Grisso (6:24 PM)

Mr. Range, as Executive Director of the South of Market Health Center recused himself
from this item and left the room. Ms. Nolan stated that Mr. Grisso had pointed out that

we would lose our quorum when Mr. Range leaves the room. Mr. Melone stated that it

is a technicality and we still have a quorum.

Mr. Grisso introduced Ms. Griffin from the SOM Health Center and Ms. Hayward, the
new Development Specialist with the Agency. He stated that since Ms. Hayward is new
to the Agency he would give a summary of this agenda item.

Mr. Grisso stated that the Construction Grant Agreement is different from the
predevelopment funds previously approved by the PAC. The $3.6 million grant
agreement will pay for a portion of the shell of the new health center. Mr. Grisso
explained that the Agency currently has $2.3 million available and the remaining $1.3
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million is contingent upon the Board of Supervisors approval of the Agency’s 2008-09
fiscal year budget.

Mr. Grisso stated that the health center has been at the current location on Minna Street
since 1973 serving over 5,000 patients per year. Aside from the clinic, they work in
schools, senior centers and substance abuse centers. The health center has needed a
new facility since the early 1990’s. In 2003 the health center partnered with Mercy
Housing to develop a joint project at 227-255 7™ Street called Westbrook Plaza.

This project will provide a two-story state of the art medical clinic with three stories of
housing above on 7™ Street and four-stories of housing on Moss Street. The project will
include 49 units of family housing, 47 parking spaces in a subterranean garage and a
small pharmacy on 7" Street.

The Redevelopment Agency funded the predevelopment of the project and this is nearly
complete. The cost for the entire project is $47.2 million with approximately $32 million
for housing and $13.9 million for the health center. The Agency will provide $3.6 million
for construction as well as the predevelopment funds and the health center will fund the
remaining $9.6 million. The Agency is assisting in this worthwhile project but the project
sponsor is funding the majority of it. Mr. Grisso reminded members that this request for
funding for the shell of the project is consistent with other Agency projects such as the
Plaza where the Agency is assisting Bindlestiff Studios and the credit union.

This is a vital institution for the Project Area and Mr. Grisso would recommend that the
PAC approve this request for $3.6 million as the health center needs this commitment to
secure other funds. If this funding is approved construction would begin later this year
and be complete approximately 16 months later in 2010. Ms. Burns thanked Mr. Grisso
for the informative presentation. Mr. Melone made a motion and Ms. Burns seconded
the motion.

Motion: The PAC recommends authorization of a Construction Grant Agreement with
SF Medical Center Outpatient Improvement Programs, Inc. (SOM Health Center) in an
amount not to exceed $3,600,000, contingent on approval by the Board of Supervisors
of $1.3 million in the Agency’s 2008-09 Budget, to fund the construction of the shell
portion of the health clinic at 227-255 Seventh Street as part of the Westbrook Plaza
development.”

A roll call vote was taken.

Those voting Yes: Ingrid Aquino, Stephen Best, Maureen Burns, Chris
Durazo/SOMCAN, John Markham, Joshua Morgan, Dipak Patel, John Melone/SAN
and Antoinetta Stadiman

Those voting No: 0

Those Abstaining: 0

Vote: Yes: 9 No: 0 Abstain: 0 Motion Passes

Ms. Griffin thanked the PAC for their support of the new health center. Mr. Range
returned to the meeting.
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Agenda Item 8. Draft PAC Fiscal Year 2008-09 Budget by Antoinetta Stadiman
(6:36 PM)

Ms. Stadlman referred to the SOMPAC fiscal year budget for 2008-2009 and
announced that everyone received a copy in this month’s packet. She asked if members
had any questions or concerns. Seeing none, Mr. Range made a motion and Mr.
Markham seconded the motion.

Motion: “The PAC endorses the PAC fiscal year budget for 2008-09.”

A roll call vote was taken.

Those voting Yes: Ingrid Aquino, Stephen Best, Maureen Burns, Chris
Durazo/SOMCAN, John Markham, Joshua Morgan, Dipak Patel, Charles
Range/SOM Health Center, John Melone/SAN and Antoinetta Stadiman

Those voting No: 0
Those Abstaining: 0

Vote: Yes: 10 No: 0 Abstain: 0 Motion Passes

Agenda Item 9. PAC Bylaws/Brown Act Decorum of Members by John Melone
(6:38 PM)

Mr. Melone handed everyone photos of a bird and cat as friends. He stated that it
behooves us to work towards understanding each other and respecting each other. Mr.
Melone stated that in a debating society where votes are taken, it is not uncommon to
have heated debates, but we must not speak to each other. We must speak through the
Chair. This is currently not being done, but as Parliamentarian, Mr. Melone will make
sure that this is done in the future.

Mr. Melone stated that he has observed members being disrespectful to staff and
Agency staff and this will not be tolerated. Mr. Melone referred to the statement of
decorum that everyone received in their packets and stated that according to the Brown
Act and our Bylaws you must allow for negative public comment, but the willful disruption
of a meeting will not be tolerated. If this occurs, a member would be given three
warnings and then be removed from their seat on the PAC. If a disruption occurs, we will
clear the room and continue the meeting.

Agenda Item 10. Reports by Committee Chairs (6:44 PM)
Ms. Stadlman announced that Housing Subcommittee meeting was cancelled this
month.

Mr. Markham announced that Ms. Stadlman chaired the Economics Subcommittee in
his absence. Due to a lack of quorum they were given a brief update by Ms. Pickering.

Ms. Aquino announced that the HS &HS Subcommittee was given a brief update on the
alley streetscape project and the street cleaning provided by MJM Management. The
subcommittee forwarded the health center recommendation to the full PAC. We had a
presentation by the Adult Probation Department. Mr. Dill serves the probationers in the
Tenderloin and the 6" Street corridor on bicycle. He has over 200 probationers in his
caseload and tries to connect these probationers to services rather than placing them in
jail.
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Ms. Durazo announced that the Special Zoning Committee met on April 28" where the
Planning Department staff reviewed changes to the Eastern Neighborhoods Plan. Ms.
Durazo stated that she was concerned as there were significant changes made to the
Plan. Hearings will be held weekly to review these changes at the Planning Commission.

Western SOMA wants consistency with the Eastern neighborhoods and Mr. Elberling
stated that we should be leery of the raised height limits. The impact fees were
discussed and some expressed concern that they are not enough. Ms. Durazo would
like to follow-up with another meeting in June between the Housing Subcommittee and
the Executive Committee. She will contact the PAC staff tomorrow to schedule this.

PAC Comment on Non Agenda Items (6:51 PM)

Mr. Markham reminded members that the Special Bylaw Committee will meet tomorrow
at 4:00 PM. He stated that the 6™ Street fair will be held on August 2" and the planning
meetings are now underway. Anyone interested in participating should join the planning
committee on the last Thursday of every month at the Byanihan Center from 3:00 to
4:30.

Ms. Durazo announced that there will be a SOMA Block Party on May 31% from 12:00 to
4:00 PM on Sherman Street between Bessie Carmichael School and Victoria Manalo
Draves Park.

Public Comment (6:53 PM)

Meeting Adjourned (6:54 PM)

Antoinetta Stadlman
Chair
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